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1. Basel III Implementation in Basel Committee Countries
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Definition of capital Jan’13 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

Conservation buffer Jan’16 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

Liquidity Coverage Ratio Jan’15 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4 4

Risk-
based
Capital

Countercyclical buffer Jan’16 4 4 4 4 * 4 4 4 4 4 4 4 4 4 4 4 4 4 4

Margin requirements Sep’16 1 4 3 4 1 4 2 1 4 4 1 1 4 4 2 4 1 4 4

Capital CCPs Jan’17 4 3 4 2 1 2 3 1 4 3 1 2 4 4 2 4 2 1 2

Revised standardised & IRB Jan’22 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

Revised market risk Jan’22 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

Revised op risk Jan’22 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

Leverage (2014 Exposure Definition) Jan’18 4 1 4 4 4 4 4 * * 4 4 4 4 4 4 4 4 4 *
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Liquidity - NSFR Jan’18 4 4 3 1 4 4 3 4 2 4 1 4 4 4 4 2 2 2 2

Large Exposures Jan’19 1 3 3 1 4 2 3 2 1 1 1 2 4 2 1 3 2 2 2

Revised Pillar 3 Dec’16 4 1 2 3 1 4 1 2 4 4 1 4 4 4 4 4 4 4 *



Restricted 4

2. Basel Standards Implementation in non-Basel Committee
Countries 

* Work in progress - Forthcoming FSI publication (2018)

2018 FSI survey on Basel III implementation and proportionality*

15 18 33 11 23

0 10 20 30 40 50 60 70 80 90 100

Survey response
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2. Basel Standards Adoption in non-Basel Committee
Countries 

5

Basel 1 Basel 2 Implementing
Basel 3

Total 
countries

Africa 5 4 6 15

Americas 16 1 6 23

Asia 7 3 8 18

Europe 1 1 31 33

Middle East 1 1 9 11

Total Basel 
Approaches 30 10 60 100

Basel capital standards

* Work in progress - Forthcoming FSI publication (2018)
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2. Basel Standards Adoption in non-Basel Committee
Countries 
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Previous Basel 
Standards

Implementing
Basel 3 Total

Risk-based
Capital

Basel 1 Basel 2

60 10030 10

Leverage
2010  Standard

15 161

LCR 54 54

NSFR 15 15

Large Exposures
1991 Standard

14 5238

* Work in progress - Forthcoming FSI publication (2018)
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3. FSI Working Definition of Proportionality

The tailoring of Basel standards or developing alternative rules to reflect 
the size, complexity or risk profile of both individual banks and national 
banking systems. 

Under this definition, proportionality encompasses a wide range of 
situations, such as: 
• Applying a different set of rules to a different group of banks 
• Modifying certain Basel standards or imposing alternative domestic 

rules to all banks 
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3. Proportional implementation of Basel standards

BCBS member countries

Internationally-active banks

Non-BCBS member countries

Applying modified 
set of 
Basel

standards

Applying full  
set of 
Basel 

standards

Applying 
alternative set of 

domestic
standards

Non-internationally-active 
banks

Applying full  
set of 
Basel 

standards

General approach adopted by 
jurisdictions with non-

internationally active banks
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3. Proportionality Approaches

Categorisation
Approach (CAP)

Specific Standard Approach 
(SSAP)

System-wide Approach 
(SWAP)

 Banks categorised based 
on certain criteria (eg
size, business model, etc)

 Specific prudential 
regime is applied to each 
bank categories

 Generally leads to 
consistent prudential 
regime for banks sharing 
broadly similar risk 
characteristics

 Starting point is a particular 
business activity

 Application of (i) consistent 
criteria to identify banks that 
engage in that business 
activity; and (ii) specific set of 
prudential requirements to 
those banks

 Generally leads to adoption of 
a simplified approach on 
specific areas where the size or 
risk o bank’s business activities 
are not deemed material

 Proportionality is applied to 
the banking system as a 
whole 

 Modifications made to 
applicable standard/s are 
imposed on all banks,
regardless of their size, 
complexity or business 
model

 Typically used when the 
entire financial system is 
considered relatively simple 

The first two approaches were introduced as part of the FSI’s inaugural paper on proportionality - FSI Insight Paper 1 (Castro-Carvalho 
et al (2017). The third approach will be included in a forthcoming FSI publication (2018)
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4. Implementation of Proportionality in non-Basel Committee
Countries

10

Countries 
adopting

Basel 
Standards

Countries
applying

proportionality

Of 
which
CAP

Of 
which
SSAP

Of 
which
SWAP

Other*

All 100 Non- BCBS countries:

Basel 1 30 30 29 1

Basel 2 10 10 7 3

Basel 3 60 57 5 24 19 9

Of which 23 countries in Americas:

Basel 1 16 16 15 1

Basel 2 1 1 1

Basel 3 6 6 1 4 1

Work in progress - Forthcoming FSI publication (2018)

*Mix of CAP and SWAP and SSAP and SWAP
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4. Implementation of Proportionality in non-Basel Committee
Countries
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Non-BCBS Countries 
adopting Basel 

Standards
(of which Americas)

Countries applying
proportionality to

adopted Basel standard
(of which Americas)

Different domestic
standards

(of which Americas)

Risk-based
Capital

100
(23)

97
(23)

Leverage 16
(3)

9
(2)

4
(2)

LCR 54
(5)

17
(2)

27
(12)

NSFR 15
(1)

5
(1) 1

Large 
Exposures

14 12 39
(17)

Work in progress - Forthcoming FSI publication (2018)
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5. Conclusions

 Global banking system is operating under Basel standards
 There is, in general, a rationale for the adoption of a proportionality 

regime that could positively contribute to mitigate competitive 
distortions without undermining key prudential safeguards 

 Our 2018 survey shows that non-BCBS countries apply proportionality 
in some manner:
 Basel I countries: apply global standards to all banks 
 Basel II and III countries: tailor rules to different groups of banks 

based on various criteria 
 On the adoption of Basel capital standards, our survey shows that 

applying proportionality in non BCBS-countries is not only about 
tailoring regimes for different banks but also about applying more 
stringent capital requirements 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


